
     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GST COLLECTIONS FOR AUGUST 2020 

GST collections for August stood at Rs 86,449 crore, the collections were nearly 12% 
lower than the same month last year, and more than 1% down compared to July 2020. 

Experts said that the numbers were in sync with the economy which is seeing contraction 
in the GDP whereas mini-lockdowns were continuing to control the spread of the Covid 
19 pandemic. 

VERDICT ON AGR DUES 

Monthly newsletter by KnowMo 

GST COMPENSATION 

Entire GST compensation owed to states will be honoured : Union government 

₹97,000 crore, would be paid out immediately and the balance over a deferred period to 
be mutually decided by the GST Council. 

 

GDP FOR Q1 

As per the data released by the National Statistical Office (NSO), India’s Gross Domestic 
Product (GDP) for the April-June quarter (Q1) slipped by a sharp 23.9 per cent. 

 

Telcos get 10 years to clear AGR dues; should pay 10% by 31 Mar 2021. It has exempted 
Bharti Airtel and Reliance Jio from paying around 40,000 crores of past dues for using 
spectrum of telecom companies, which are now bankrupt. The exemption, however, 
deals specifically with the shared spectrum used by companies and does not include their 
original dues. 

SEBI’S NEW MARGIN RULES EFFECTIVE FROM 1 SEP 2020 

The new margin rules have come into effect from 1 Sep 2020. They aim at bringing 
transparency and preventing brokerages from misusing clients' securities. 

 Investor will need to authorize a pledge request in favour of the broker, who will 
then repledge it with clearing corporations for allowing margin benefits to the 
clients. The securities will continue to remain in the investor’s account. 

 Investor will be able to use it only after they are settled by the exchange.  
 Brokers to collect 20% upfront margin from the investors before entering into the 

transaction, for both buying and selling of securities. 
 



 

 

 

 

 

 

 

 

 

    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MULTI CAP FUNDS 

SEBI has introduced a detailed portfolio structure for multi-cap funds. Such schemes must 
invest at least 25% of their portfolios in large, mid and small caps each. Existing schemes 
will have to comply with the circular by January 2021, within 1 month of the Association 
of Mutual Funds in India (AMFI) publishing the new list of large, mid and small-cap stocks 
in December 2020. 

THE BANKING REGULATION (AMENDMENT) BILL, 2020 

The Bill has been passed in the Lok Sabha and Rajya Sabha.  

The law seeks to protect the interest of the depositors by bringing co-operative banks 
under the regulatory framework of Reserve Bank of India (RBI), which is expected to 
enhance the oversight of the co-operative banking sector which has seen many scandals 
in the past. 

RBI will be able undertake a scheme of amalgamation of a bank without placing it under 
moratorium. 

 

 

INDIA CHINA TRADE DEFICIT 

With current volatile situation and the Government's some of the steps to balance the 
trade with China, the trade deficit between India and China in April-June this fiscal year 
fell to $5.48 billion as compared to $13.1 billion in the same period last year. 

SEBI MODIFIES NAV  RULES FOR MUTUAL FUNDS 

SEBI stated that MF investors would be able to avail the closing net asset value (NAV) of a 
scheme on the day their funds are realised. 

The new ruling would come into effect from 1 January 2021. 
 

INFLATION 

Retail inflation eased marginally to 6.69% in August from 6.73% in July but stayed above 
the Reserve Bank of India's (RBI) upper-end target of 6% for the fifth straight month. 

THE INSOLVENCY AND BANKRUPTCY CODE (SECOND AMENDMENT) BILL, 2020 

The Bill has been passed in the Rajya Sabha and Lok Sabha.  

It proposes that fresh insolvency proceedings will not be initiated for at least six months 
starting from March 25 amid the coronavirus pandemic. The central government may 
extend this period to 1 year through notification. 

Replying to a debate on the Bill in the House, Finance Minister said the intention of the 
IBC is to keep companies a "going concern" and not liquidate them. 

 



 

 

 

 

TCS ON FOREIGN REMITTANCES 

Any amount sent abroad to buy foreign tour packages, and every other foreign 
remittance made above ₹7 lakh, will attract TCS beginning 1 October unless tax is 
already deducted at source (TDS) on that amount. 

REMITTANCE TAX RATE TAXABLE AMOUNT 
Foreign tour packages 5.0% Total Amount 
Education related remittances 
funded by loan 0.5% Amount above Rs 7 Lakhs 

Others 5.0% Amount above Rs 7 Lakhs 
 

 

DISCLOSURE OF ALL DETAILS OF SHARE SALE 

Taxpayers who have sold shares will have to fill up finer details of every share sale in 
their income tax return for Assessment Year 2020-21 for computing long-term capital 
gains tax liability. 

The number of people who file tax returns claiming no tax liability has become a major 
problem for the department, hence it is particularly keen on finding cases where persons 
have made high-value share market transactions yet reported meagre taxable income. 

 

GST E-INVOICING 

The compulsory e-invoicing of business-to-business transactions of companies with 
more than ₹500 crore sales has kicked in from 1 October 2020. 

A further 30-day grace period has been given for those not yet ready for GST e-invoice. 

As a last chance in the initial phase of implementation of e-invoice, the invoices issued 
by such taxpayers during October without e-invoicing shall be deemed to be valid and 
the penalty for such non-adherence to provisions, shall stand waived off if the IRN for 
such invoices is obtained from the designated portal within 30 days of the date of 
invoice. 

 

TCS ON SALE OF GOODS 

Sellers having ₹10 crore revenue in the previous year need to collect income tax at source 
at the rate of 0.1% on receipt of sale consideration above ₹50 lakh. The tax is applicable to 
the amount above ₹50 lakh. 

 


