
A grey market is an unofficial market for 
financial securities. 

Grey market trading generally occurs when new 
securities are bought and sold before official 

trading begins. 

The gray market enables the issuer and 
underwriters to gauge demand for a new 

offering. Grey market prices are determined by 
demand and supply. 

Many investors and brokers look at it as a rough 
indicator of the post listing performance of the 

stock.
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