
                                                           

 

 

 

 

 

                                                                                      

Gross domestic product 
(Gdp) 

 

What is GDP ? 

 GDP is the monetary value of all finished goods and services produced within a country in a financial year. 
 To avoid double count, GDP includes only the final product, and not the parts that go into it. 
 It provides a snapshot of the economy of the country. 
 It is an estimate of country’s standard of living 
 

Ways to calculate GDP 

                                                                                                                                                                  

INCOME APPROACH 

GDP (Market Cost) = Net National income +Depreciation + 

                                   d NFFI + Indirect Taxes - Subsidies 

 

 

 

      

                                                                                                                                                                  

EXPENDITURE APPROACH 

GDP = Consumption + Investment + Government Expenditure 

            + Net Exports 

                                                                                           

                                                                       

                                                                    

NET NATIONAL INCOME 

Income earned by all FACTORS 
of production: 

Factors Income 
Labor Wages 
Land Rent 
Capital Interest 
Management Profits 

 

NET FOREIGN FACTOR 
INCOME 

Income earned by rest of 
the world in India 

(-) 

Income earned by India in 
rest of the world 

Component Meaning 
Consumption Money spent by consumers to 

acquire goods and services 
Investment Private domestic investment and 

capital expenses 
Govt. Expenditure Govt. consumption expenses and 

gross investment 
Net Exports Goods and services exported to other 

countries less imports 
 

 Nominal GDP  
 Economic Output 
 All goods and services counted in nominal GDP are valued at the prices that are actually sold for in that year. 

 Real GDP  
 Economic Output adjusted with inflation 
 Economists use the prices of goods from a base year to act as a reference point when comparing GDP from one 

year to another. The difference in prices from the base year to the current year is called the GDP price deflator. 
 

India’s GDP 

In 2019-20, the India economy grew at 4.2% and was worth 2875.14 billion US dollars, according to official data from 
the World Bank. The GDP value of India represents 2.39 percent of the world economy.                

                                                                                                                                  


