


India in 2016 cemented into law the practice of 
inflation-targeting and created a monetary policy 
committee, overhauling a previous system where 
the governor had the final word on interest rates. 

The framework mandates the RBI to aim to keep 
consumer price inflation at 4% for period from 
5 Aug 2016 to 31 Mar 2021, while allowing the 

rate to fluctuate in a 2%-to-6% band.



Retail inflation has stayed above the RBI’s upper-
end target of 6% for the fifth straight month.
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