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The Indian legislative system sought to levy tax 
on gifts in the hands of the donor by enacting 

the Gift Tax Act, 1958. This legislation was 
abolished in 1998.

The Finance Act 2004 introduced section 
56(2)(v) for taxing gifts in the hands of the 

recipient.

Gifts received by an individual or Hindu 
Undivided Families are taxable as ‘Income from 
Other Sources’ and taxed at applicable slab rate.



Gifts up to Rs 50,000 in a financial year are exempt 
from tax. 

However if you receive gifts higher than this amount, 
the entire gift becomes taxable.

GIFT OF MONEY

If you receive Rs 80,000 as a gift from your friend, the entire 
amount of Rs 80,000 would be taxable.

If you receive Rs 50,000 from one friend as a gift and Rs 30,000 
from another friend, the limit of Rs 50,000 would be considered 

to be breached and the entire amount of Rs 80,000 would be 
taxable.



If you receive any property for 
inadequate consideration, the 

difference between the 
consideration and the stamp duty 

value (in case of immovable 
property) / Fair Market Value (in 
case of movable property) would 
be considered as a taxable gift, if 

such difference exceeds 
Rs 50,000.

GIFT OF PROPERTY

if you are receive a flat worth Rs 50 lakh (stamp duty value) and 
you pay only Rs 30 lakh, then the excess Rs 20 lakh would be 

considered a taxable gift.

It may be interesting to note that some of the typical movable 
objects like cars and bikes are not considered as movable 

property.

“Property" means the 
following capital asset of 
the Assessee:

1. Immovable property 
being land or building 
or both

2. Shares and securities
3. Jewellery
4. Archaeological 

collections
5. Drawings
6. Paintings
7. Sculptures
8. Any work of art
9. Bullion
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Gift from these 
relatives is exempt, 

regardless of amount.



Situations where gift is exempt, regardless of 
amount:

1. On occasion of the marriage of the individual

2. In contemplation of the death of the donor

3. Received under a will or inheritance

4. Received from a local authority [Section 10(20)]

5. Received from any fund, foundation, university, 
other educational institution, hospital or other 
medical institution, any trust or institution 
[Section 10(23C)]

6. Received from a trust or institution [Section 
12AA ]

OTHER EXEMPTIONS



FAQs

Are Gifts received by a Minor Taxable?
Gifts received by a minor will be taken into consideration and clubbed 
with income of the parent who is earning the highest income.

Are Gifts received from NRI Relative Taxable?
Gifts received from NRI relative is exempt from gift tax, if it falls under 
the definition of ‘Relative’ as explained.

What about the Income Earned from a Gift?
Income earned from a gift will be treated as individual income and will 
be taxable.

Are gifts of immovable property located abroad liable to tax?
If the aggregate value of gift received during the year exceed Rs 50,000 
and are not covered under any exception, then gifts whether received 
from India or abroad will be charged to tax. 
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